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SUBJECT: VESCO AND GOCR BONDS 
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1. IN RESPONSENCO REFTEL, EMBASSY ARRANGED APPOINT- 
MENT WITH CENTRAL BANK PRESIDENT JIMENEZ TO DISCUSS 
VESCO BONDS, BUT JIMENEZ HAD TO CANCEL APPOINTMENT 
TO PROCEED TO CARACAS IN CONNECTION WITH PRESIDENT 
PEREZ' MEETING WITH CENTRAL AMERICAN CHIEFS OF 
STATE. IN ABSENCE OF JIMENEZ, EMBOFF MET WITH 
ACTING HEAD OF CENTRAL BANK RIGOBERTO NAVARRO BUT 
LATTER DENIED ANY KNOWLEDGE OF VESCO BONDS. 

2. AN ARTICLE APPEARED IN LA NACION OF DECEMBER 4 
WHICH, IF ACCURATE, APPEARS TO CLEAR UP THE QUESTION 
OF WHETHER VESCO HAD REDEEMED HIS GOCR BONDS (AS 
ALPIZAR HAD REPORTEDLY SAID) OR WHETHER HE IS STILL 
ATTEMPTING TO DO SO AS PRESS ACCOUNTS ALLEDGED IN 
LATE NOVEMBER. THE DECEMBER 4 LA NACION ARTICLE 
STATES THAT "THE BONDS FOR PAYMENT OF CHRISTMAS 
BONUSES IN 1972 WHICH WERE ACQUIRED BY VESCO THROUGH 
THE BANK OF THE BAHAMAS HAVE ALREADY BEEN REDEEMED 
BY THE CENTRAL GOVERNMENT." BUT THE ARTICLE GOES 

ON TO DESCRIBE OTHER BONDS HELD BY VESCO. 
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3. THE OTHER BONDS REPORTEDLY HELD BY VESCO, SAID 
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TO BE VALUED AT 80-90 MILLION COLONES ($9.4 - 10.5 
MILLION), ARE BONDS OF GOVERNMENT CORPORATIONS 
CALLED AUTONOMOUS INSTITUTES. THE GOVERNMENT COR- 
PORATION SAID TO BE IN DEBT TO VESCO ARE: THE 
NATIONAL SEWER AND WATER SERVICE (SNAA), WHICH IS 
SAID TO OWE 20 MILLION COLONES; THE NATIONAL INSTITUTE OF 
HOUSING AND URBANISM (INVU), WHICH IS SAID TO OWE 
12 MILLION COLONES IN BONDS THAT HAVE REACHED MATURITY 
PLUS AN UNKNOWN ADDITIONAL AMOUNT IN OTHER BONDS; 

THE COSTA RICAN ELECTRICITY INSTITUTE (ICE); THE 
INSTITUTE OF LAND AND COLONIZATION (ITCO); THE 
POPULAR BANK OF COMMUNITY DEVELOPMENT, AND THE 
SOCIAL PROTECTION COUNCIL OF SAN JOSE (JUNTA DE 
PROTECCION SOCIAL DE SAN JOSE). 

4. THE SAME ARTICLE REPORTS THAT UNTIL RECENTLY 

THE CENTRAL BANK HAD IN ITS CUSTODY BONDS VALUED AT 
3.4 MILLION COLONES WHICH WERE HELD IN TRUST IN ACCORDANCE 
WITH AN AGREEMENT WITH THE COMMERCE BANK OF THE 
BAHAMAS. THE ARTICLE ADDS THAT THESE BONDS. WHICH 
WERE TO MATURE IN FEBRUARY, 1975, WERE WITHDRAWN 
FROM THE CENTRAL BANK'S CUSTODY. 

5. THE EMBASSY WILL REPORT ANY INFORMATION THAT IT 
MAY BE ABLE TO ACQUIRE FROM OFFICIAL SOURCES CON- 
CERNING THE VESCO BONDS. 

LANE 
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